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U.S. FOREIGN POLICY IN EAST ASIA AND THE
PACIFIC: CHALLENGES AND PRIORITIES
FOR THE BUSH ADMINISTRATION

TUESDAY, JUNE 12, 2001

HOUSE OF REPRESENTATIVES,
SUBCOMMITTEE ON EAST ASIA AND THE PACIFIC,
COMMITTEE ON INTERNATIONAL RELATIONS,
Washington, DC.

The Subcommittee met, pursuant to call, at 10:15 a.m. in Room
2172, Rayburn House Office Building, Hon. James A. Leach,
[Chairman of the Subcommittee] presiding.

Mr. LEACH. The Committee will come to order.

On behalf of the Subcommittee, I would like to warmly welcome
our new Assistant Secretary of State for Asian Affairs, Jim Kelly,
to his inaugural appearance before the Subcommittee on East Asia
and the Pacificc We have a great deal of confidence in Assistant
Secretary Kelly and his team at the State Department, and we look
forward to a bipartisan and close working relationship.

The purpose of today’s hearing is to review the challenges and
priorities for U.S. foreign policy in East Asia and the Pacific. As
many Members are aware, the case of why East Asia matters to
the United States is self evident. Our trade and investment ties are
profound and becoming ever more intertwined. The U.S. security
interest in maintaining regional stability is compelling, and our
commitment to work with like minded citizens in Asia to broaden
the scope of democratic freedoms and expand the rule of law re-
mains an established precept of United States foreign policy.

From a congressional perspective, it would appear that while a
new practicality may characterize U.S. foreign policy, there is also
an understanding that a level of continuity exists over decades of
U.S. decision-making in the region.

Our friends and allies in East Asia should be reassured not only
by the maintenance of steady and predictable policies, but by what
I expect to be consistent U.S. efforts to remain an attentive and en-
gaged dialogue partner. In addition, it is impressive how many im-
portant ambassadorial and other key positions within the East
Asia Bureau will be filled by career Asia hands.

Having said that, I would like to offer a few comments on several
issues of the day.

The President has rightly placed priority in efforts to reinvigo-
rate relations with Asia’s friends and allies in East Asia. The need
for the U.S. to engage in a deep and sustained dialogue with our
strategic partners in Japan to seek the closest possible coordination
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of the Republic of Korea and to enhance our extraordinary relation-
ship with Australia is both obvious and essential to the develop-
mellllt of a successful Asia policy, and I might say New Zealand as
well.

In this context, the implication has been raised that Washington
may be endeavoring to postpone fuller development of its China
policy perhaps with a view toward downgrading Beijing in the hier-
archy of the U.S. foreign policy priorities.

I would just emphasize the obvious. For all the many difficulties
that weigh so heavily in our relationship from Beijing’s egregious
mishandling of the EP-3 incident, the concerns about Taiwan, the
South China Sea, nonproliferation, trade and human rights, main-
tenance of stable, constructive China-American relations is central
to peace and stability in the region; so central in fact that failure
to articulate a credible and sustainable China policy will eventually
undermine other critical U.S. policy goals in the region.

Short of an actual outbreak of hostilities, no other development
in East Asia is likely to be so profoundly troubling to our present
allies as an unnecessary and protracted deterioration in China-
American relations.

The bilateral agreement reached in Shanghai last weekend on
the terms of its entry into the WTO will hopefully help support a
congressional vote later this year preserving normal trade relations
with China. China’s accession to the WTO will advance our inter-
ests in the rules based international trading system by helping to
lock in Chinese reforms, economic restructuring and a commitment
to orderly globalization. It will also pave the way for a long overdue
entry by democratic Taiwan into the global trading body.

Taiwan is, of course, the most sensitive issue in U.S.-China rela-
tions. It has long been my view that the concepts of independence
and self-determination, which are virtually synonymous in most
parts of the world, are in juxtaposition in Taiwan. Taiwan can have
a maximum degree of self-determination if it does not declare inde-
pendence. If it declares independence, it will have no self-deter-
mination. On the other hand, we are bound by the Taiwan Rela-
tions Act, as well as basic judgement, to help ensure that the sta-
tus of Taiwan is not changed by force.

Here I would note that despite some confusion regarding the ex-
tent of the U.S. security commitment to Taiwan, my understanding
is that our one China policy remains unchanged. Among the prin-
cipal elements of that policy is a strong opposition by the U.S. to
an attempt by either side to impose a unilateral solution on the
other. In this context, the U.S. should continue to provide sufficient
defensive weapons to Taiwan and maintain our capacity in the
Western Pacific to resist any coercion of Taiwan by Beijing.

On the Korean Peninsula, the Administration just completed a
North Korea policy review and appears to have reaffirmed support
for the U.S.—ROK alliance and the historic sunshine policy of Presi-
dent Kim Dae Jung, while prudentially recognizing that a milita-
rized North Korea is capable of casting a few dark shadows. It is
my strong hope that Pyongyang will now promptly resume its
stalled dialogue with Seoul, while responding affirmatively to
President Bush’s decision to proceed with a comprehensive ap-
proach to improving relations with North Korea.



3

Elsewhere in the region, Indonesia, the world’s fourth largest na-
tion and largest Muslim country, is at a critical juncture in its
transition to democracy. How the U.S. can best work with others
to best foster the consolidation of democratic institutions within a
stable, unified and economically viable Indonesia remains perhaps
the most vexing policy issue in Southeast Asia today.

Finally, we look forward to hearing from Assistant Secretary
Kelly whether efforts to foster habits of cooperation through open
Asian regionalism and multilateral institutions, ranging from
ASEAN to APEC, is integral or peripheral U.S. foreign policy prior-
ities in the region.

Do any of you have an opening statement?

[The prepared statement of Mr. Leach follows:]

PREPARED STATEMENT OF THE HONORABLE JAMES A. LEACH, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF IOwWA, AND CHAIRMAN, SUBCOMMITTEE ON EAST
ASIA AND THE PACIFIC

On behalf of the Subcommittee, I would like to warmly welcome Assistant Sec-
retary Kelly to his inaugural appearance before the Subcommittee on East Asia and
the Pacific. We have a great deal of confidence in Assistant Secretary Kelly and his
team at the State Department, and we look forward to a bipartisan and close work-
ing relationship.

The purpose of today’s hearing is to review the challenges and priorities for U.S.
foreign policy in East Asia and the Pacific. As many Members are aware, the case
for why East Asia matters to the United States is self-evident. Our trade and in-
vestment ties are profound and becoming ever more intertwined; the U.S. security
interest in maintaining regional stability is compelling; and our commitment to
work with like-minded citizens in Asia to broaden the scope of democratic freedoms
and expand the rule of law remains an established precept of US policy.

From a Congressional perspective it would appear that while a new practicality
may characterize U.S. foreign policy, there is also an understanding that a level of
continuity exists over decades of U.S. decision-making in the region. Our friends and
allies in East Asia should be reassured not only by the maintenance of steady and
predictable policies, but by what I expect to be consistent U.S. efforts to remain an
attentive and engaged dialogue partner. In addition, it is impressive how many im-
portant ambassadorial and other key positions within the East Asia Bureau will be
filled by career Asia hands.

Having said that, I would like to offer a few comments on several issues of the
day.

The President has rightly placed priority on efforts to reinvigorate relations with
America’s friends and allies in East Asia. The need for the U.S. to engage in a deep
and sustained dialogue with our strategic partners in Japan, to seek the closest pos-
sible coordination with the Republic of Korea, and to enhance our extraordinary re-
lationship with Australia is both obvious and essential to the development of a suc-
cessful Asia policy.

In this context, the implication has been raised that Washington may be endeav-
oring to postpone fuller development of its China policy, perhaps with a view toward
“downgrading” Beijing in the hierarchy of U.S. foreign policy priorities.

I would just point out the obvious: for all the many difficulties that weigh so heav-
ily on our relationship—from Beijing’s egregious mishandling of the EP-3 incident
to concerns about Taiwan, the South China Sea, nonproliferation, trade, and human
rights—maintenance of stable, constructive Sino-American relations is central to
peace and stability in the region. So central, in fact, that failure to articulate a cred-
ible and sustainable China policy will eventually undermine other critical U.S. pol-
icy goals in the region. Short of the actual outbreak of hostilities, no other develop-
ment in East Asia is as likely to be so profoundly troubling to our friends and allies,
as an unnecessary and protracted deterioration in Sino-American relations.

The bilateral agreement reached in Shanghai last weekend on the terms of its
entry into the WTO will hopefully help support a Congressional vote later this year
on preserving normal trade relations (NTR) with China. China’s accession to the
WTO will advance our interest in a rules-based international trading system by
helping to “lock-in” Chinese reforms, economic restructuring, and a commitment to
orderly globalization. It will also pave the way for a long-overdue entry by a demo-
cratic Taiwan into the global trading body.



4

Taiwan is of course the most sensitive issue in US-China relations. It has long
been my view that the concepts of independence and self-determination, which are
virtually synonymous in most parts of the world, are in juxtaposition in Taiwan.
Taiwan can have a maximal degree of self-determination if it does not declare inde-
pendence. If it declares independence, it will have no self-determination. On the
other hand, we are bound by the Taiwan Relations Act, as well as basic judgment,
to help ensure that the status of Taiwan is not changed by force.

Here I would note that despite some confusion regarding the extent of the U.S.
security commitment to Taiwan, my understanding is that our “one China” policy
remains unchanged. Among the principal elements of that policy is the strong oppo-
sition by the U.S. to an attempt by either side to impose a unilateral solution on
the other. In this context, the U.S. should continue to provide sufficient defensive
weapons to Taiwan and maintain our capacity in the Western Pacific to resist any
coercion of Taiwan by Beijing.

On the Korean peninsula, the administration’s just completed North Korea policy
review appears to have reaffirmed support for the US-ROK alliance and the historic
“Sunshine” policy of President Kim Dae Jung, while prudentially recognizing that
a militarized North Korea is capable of casting a few dark shadows. It is my strong
hope that Pyongyang will now promptly resume its stalled dialogue with Seoul,
while responding affirmatively to President Bush’s decision to proceed with a com-
prehensive approach to improving relations with North Korea.

Elsewhere in the region, Indonesia, the world’s fourth largest nation and largest
Muslim country, is at a critical juncture in its transition to democracy. How the U.S.
best can work with others to help foster the consolidation of democratic institutions
within a stable, unified, and economically viable Indonesia, remains perhaps the
most vexing policy issue in Southeast Asia today.

Finally, we look forward to hearing from Assistant Secretary Kelly whether efforts
to foster habits of cooperation through open Asian regionalism and multilateral in-
stitutions, ranging from ASEAN to APEC, is integral or peripheral to U.S. foreign
policy priorities in the region.

Mr. FALEOMAVAEGA. Mr. Chairman, I do join you warmly in wel-
coming our new Assistant Secretary of State for East Asia and Pa-
cific Affairs, the Honorable James Kelly, to our Committee today.

I must say as a former resident of the State of Hawaii and Mr.
Kelly being a resident of the State of Hawaii, I do welcome him
with much aloha and certainly wish him all the best and sincere
success in his new responsibility of being Assistant Secretary for
East Asia and Pacific Affairs.

Secretary Kelly has a long and distinguished record of service to
our Nation and has served as a senior policy maker on Asian af-
fairs while with the National Security Council and the Pentagon.
With his decades of experience in Asia-Pacific issues, we are indeed
fortunate to have his expertise and leadership at the State Depart-
ment to formulate U.S. foreign policy for the Asia-Pacific region.

Mr. Chairman, I join those who advocate that the Asia-Pacific re-
gion is one of the most important regions in the world. For the
United States, the Asia-Pacific region presents enormous opportu-
nities, as well as sobering challenges. This is reflected by the $500
billion of trans Pacific trade we conduct annually, which translates
into over 2.5 million jobs for Americans.

This is also reflected by our forward deployment of 100,000 U.S.
military troops in the region. It is fitting that we share in the Asia-
Pacific’s economic growth, for the region’s prosperity has been pos-
sible only because of the peace, security and stability provided for
the past half century by our Nation.

Given the global importance of the Asia-Pacific region, Mr.
Chairman, it is not surprising that during the brief tenure of the
Bush Administration, major policy issues involving Asia have al-
ready arisen demanding attention. Too often the People’s Republic



5

of China has been the center of focus, and it is unfortunate U.S.-
China relations have started off so negatively.

With the EP-3 aircraft collision, the recent Taiwan arm sales
agreement, continuing differences over human rights, the bur-
geoning U.S. trade deficit and the national missile defense initia-
tive, many view relations between our nations as having deterio-
rated significantly.

Despite these difficulties, however, it is important that the U.S.
continue to engage China to spur progress in that nation. As Sec-
retary of State Colin Powell testified recently before the Senate,
and I quote,

“A strategic partner China is not, but neither is China our
inevitable and implacable foe. China is a competitor and a po-
tential regional rival, but also a trading partner willing to co-
operate in areas such as Korea where our strategic interests
overlap. China is all these things, but China is not an enemy,
and our challenge is to keep it that way.”

Mr. Chairman, in regards to the Korean Peninsula, I commend
the Administration for completing its Korea policy review last
week, concluding with President Bush’s decision to comprehen-
sively reengage with North Korea. It is crucial that the U.S. sup-
port South Korean President Kim and his Sunshine policy, as rec-
onciliation between North and South Korea is perhaps the only
way to bring about lasting peace and stability on the peninsula.
Hopefully the two Koreas will not permit recent maritime border
disputes over fishing vessels to derail this vital progress.

I look forward to hearing the Administration’s plans for improv-
ing verification of North Korea’s commitment under the Agreed
Framework and curbing of its missile programs and exports. With
two-thirds of North Korea’s 1.1 million soldiers deployed next to
South Korea’s borders, the Administration’s attempt to reduce
North Korea’s threatening military posture is an understandable
and necessary goal. These initiatives, combined with incentives,
will hopefully assist rather than undercut efforts to restore momen-
tum to the peace process on the Korean Peninsula.

In Indonesia, the nation’s first democratically elected leader,
President Wahid, is under siege. With the economy in shambles,
the local currency decimated and the budget deficit out of control,
Indonesia’s parliament has scheduled in August impeachment pro-
ceedings on corruption charges against President Wahid.

Refusing to step down, President Wahid has warned that his im-
peachment would result in chaos and an outbreak of violence
throughout Indonesia. Some analysts argue that Indonesia’s eco-
nomic collapse and political crisis is so great that national disinte-
gration is not out of the question.

With the military and security forces substantially weakened
from the days of the Suharto regime, stability cannot be ensured,
and Indonesia’s exercise of democracy, as well as the existence of
the nation state itself, may be threatened.

Mr. Chairman, I thank you for the opportunity to comment and
look forward to hearing Secretary Kelly’s testimony in these mat-
ters, as well as the Administration’s over reaching goal and foreign
policy priorities in the Asia-Pacific region.
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[The prepared statement of Mr. Faleomavaega follows:]

PREPARED STATEMENT OF THE HONORABLE ENI F.H. FALEOMAVAEGA, A
REPRESENTATIVE IN CONGRESS FROM AMERICAN SAMOA

Thank you Mr. Chairman:

I join you in warmly welcoming our new Assistant Secretary of State for East
Asian and Pacific Affairs, the Honorable James A. Kelly, to our committee today.
Secretary Kelly has a long and distinguished record of service to our Nation, and
has served as a senior policymaker on Asian affairs while with the National Secu-
rity Council and the Pentagon. With his decades of experience in Asia-Pacific issues,
we are indeed fortunate to have his expertise and leadership at the State Depart-
ment to formulate U.S. foreign policy for the Asia-Pacific region.

Mr. Chairman, I join those who advocate that the Asia-Pacific region is the most
important region in the world. For the United States, the Asia-Pacific region pre-
sents enormous opportunities as well as sobering challenges. This is reflected by the
$500 billion of trans-Pacific trade we conduct annually, which translates into over
2.5 million American jobs. This is also reflected by our forward deployment of
100,000 U.S. military troops in the region. It is fitting that we share in the Asia-
Pacific’s economic growth, for the region’s prosperity has been made possible only
because of the peace, security and stability provided for the past half-century by our
nation.

Given the global importance of the Asia-Pacific region, it is not surprising that
during the brief tenure of the Bush Administration, major policy issues involving
Asia have already arisen demanding attention.

Too often, China has been the center of focus, and it is unfortunate that U.S.-Sino
relations have started off so negatively. With the EP-3 aircraft collision, the recent
Taiwan arms sales agreement, continuing differences over human rights, a bur-
geoning U.S. trade deficit, and the National Missile Defense initiative, many view
relations between our nations as having deteriorated significantly and hardened.

Despite these difficulties, it is important that the U.S. continue to engage China
to spur progress in that nation. As Secretary of State Colin Powell testified before
the Senate, “A strategic partner China is not. But neither is China our inevitable
and implacable foe. China is a competitor and a potential regional rival, but also
a trading partner willing to cooperate in the areas—such as Korea—where our stra-
tegic interests overlap. China is all these things; but China is not an enemy and
our challenge is to keep it that way.”

With regards to the Korean Peninsula, I commend the Administration for com-
pleting its Korea policy review last week, concluding with President Bush’s decision
to comprehensively re-engage with North Korea. It is crucial that the U.S. support
South Korea President Kim and his “Sunshine Policy”, as reconciliation between
North and South Korea is perhaps the only way to bring about lasting peace and
stability on the peninsula. Hopefully, the two Koreas will not permit recent mari-
time border disputes over fishing vessels to derail this vital process.

I also look forward to hearing the Administration’s plans for improving
verification of North Korea’s commitments under the Agreed Framework (KEDO)
and curbing of its missile programs and exports. With two-thirds of North Korea’s
1.1 million soldiers deployed next to South Korea’s border, the Administration’s at-
tempt to reduce North Korea’s threatening military posture is an understandable
and necessary goal. These initiatives, combined with incentives, will hopefully assist
rather than undercut efforts to restore momentum to the peace process on the Ko-
rean Peninsula.

In Indonesia, the nation’s first democratically-elected leader, President Wahid, is
under siege. With the economy in shambles, the local currency decimated, and the
budget deficit out of control, Indonesia’s parliament has scheduled in August im-
peachment proceedings on corruption charges against President Wahid.

Refusing to step down, President Wahid has warned that his impeachment would
result in chaos and an outbreak of violence throughout Indonesia. Some analysts
argue that Indonesia’s economic collapse and political crisis are so great that na-
tional disintegration is not out of the question. With the military and security forces
substantially weakened from the days of the Suharto regime, stability cannot be en-
sured and Indonesia’s exercise in democracy as well as the existence of the nation-
state itself may be threatened.

Mr. Chairman, I thank you for the opportunity to comment, and I look forward
to Secretary Kelly’s testimony on these matters as well as the Administration’s over-
arching goals and foreign policy priorities in the Asia-Pacific region.

Mr. LEACH. Thank you very much, Mr. Faleomavaega.
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Does anyone else want to make any opening comments?

Mr. SMITH. Mr. Chairman? Mr. Chairman?

Mr. LEACH. Yes, of course.

Mr. SMITH. Mr. Chairman, I would ask that my full statement
be made a part of the record, and I will just be very brief.

Mr. LEACH. Without objection it will, and any other comments
from any other Members.

Mr. SMITH. Thank you, Mr. Chairman.

Let me just first of all welcome the Assistant Secretary and wish
him tremendous success in his job. He is very well qualified for it,
and I know he will do an extraordinarily good job.

Mr. Chairman, in reading your testimony, Mr. Secretary, you
make the point that recent events have called, and this is with re-
gards to China, into question what we want in our relationship
with China and where we want to go. They have highlighted the
importance of not allowing our relationship by miscommunication,
mistrust and misunderstanding about our respective intentions and
objectives.

You know, Mr. Secretary, I agree with that, but I think it needs
to go even further. We understand, I believe, all too well what the
Chinese government is doing, especially as it relates to human
rights and the absence of human rights for the citizens of the Peo-
ple’s Republic of China. It is not a misunderstanding. It is a cal-
culated unfortunately almost scorched earth policy in the area of
forced abortion where women are routinely forced to have their ba-
bies killed.

In the area of religious repression, which has been on the rise,
we recently had a hearing in this Committee or in the Full Com-
mittee, I should say, with the U.S. Commission on International
Religious Freedom, and they pointed out that in the last year the
government of the PRC has expanded its crackdown on unregis-
tered churches. We know according to the country reports on
human rights practices that in excess of 100 Falun Gong practi-
tioners were tortured to death simply because they wanted to fol-
low that spiritual exercise, and that is the 100 that we know about.

Just recently, the head of the Catholic bishops group, Bishop
Law, Cardinal Law of Boston, issued a very strong statement about
the increased persecution of Catholics and bishops who were being
arrested and priests. One priest was murdered last year in cold
blood, and many others have, unfortunately, suffered unbelievable
cruelty. The list goes on and on. We know what they are doing to
the Dalai Lama followers and the underground church, the
Weegers, the Muslims. The crackdown is comprehensive, and hope-
fully we will speak even more aggressively and hopefully wisely to
try to stop it.

I would like to bring to the attention of the Committee, and I
hope that we will mark this up soon. Last week I introduced H.Res.
160, which calls on the government of the PRC to immediately and
unconditionally release Dr. Lee Cho Min and other American schol-
ars of Chinese ancestry being held in detention and calling on the
President of the United States to continue working on their behalf
so that they can be free.

What also prompted my concern, and obviously many of us have
raised these issues before, but at the end of April I met with Lee’s
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wife and also with his daughter. While I was meeting with his wife,
his daughter stood over to the side. She had some crayons in hand
and wrote two letters, one to the President and one to me. I would
like to read the letter to the President because this is what it is
all about; families being decimated, separated, and their father in
this case and husband being held unjustly by the People’s Republic
of China.

“Dear Mr. President: My name is Diana Lee. I am 9 years
old. T have never written to a president before in my life. Now
I am writing because China has captured my daddy. Cho Min
Lee, I need your help to rescue my daddy. Would you please
help me? I miss my daddy very much. I can imagine if you
were captured by China your daughter would miss you very
much. So would their mommy. Please help rescue my daddy.
Thank you. From Diane Lee.”

Then she has a rather moving picture of herself holding hands with
her mother and her father. Of course, the father is missing now.

There was an excellent piece, Mr. Chairman, and I would ask
this be made a part of the record, written by Claudia Rosett from
the Wall Street Journal bringing again further amplification on
this case. These are American hostages. These are Americans. They
are being held against their will. It is of no less importance, as we
all would agree, than the 24 servicemen who were held against
their will by the People’s Republic of China.

They have to be freed. It has to be the highest national priority
on the part of Congress, as well as the Administration, and I hope
we can effectuate their release as quickly as possible.

Thank you, Mr. Chairman.

Mr. LEACH. Thank you, Mr. Smith.

The Subcommittee will be holding a hearing on this subject. It
is a matter of extraordinary significance, and I would only stress
to all assembled that we are a country of immigrants, but whether
a citizen is of new standing or old standing, that citizen is a citizen
of the United States.

Beyond that, whether one is a citizen or not, when one steps foot
on the shores of America or takes on the protection of the rubric
of the Constitution of the United States, it 1s a matter of enormous
concern to the United States Congress that any country would hold
and detain an American citizen for any reason that hints of polit-
ical rationalization rather than the commission of clear and self-
evident crime.

We as a country have to be very concerned, so a hearing will be
held on this subject. I think it is of profound significance.

Mr. FALEOMAVAEGA. Mr. Chairman?

Mr. LEACH. Yes?

Mr. FALEOMAVAEGA. I would like to associate myself with the
comments made earlier by my good friend from New Jersey and
commend him for offering the resolution. I would like to be added
on as a co-sponsor to the resolution.

Thank you.

Mr. LEACH. Anyone else? Yes, of course. Please.

Mr. BLUMENAUER. Thank you, Mr. Chairman. I appreciate your
convening us here today for this conversation. I feel there is no
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more challenging environment anywhere in the world than which
the Secretary has under his purview. I welcome you today and look
forward to this being one of several interactions we may have both
with the Committee and perhaps on a more personal basis.

I would just like to footnote one area that I hope to be able to
discuss, time permitting, later in the question and answer period
as we move forward. It strikes me amidst all the areas of con-
troversy and conflict we have already highlighted here on the panel
one where there was passing reference as I read a version of your
testimony that spoke to the environment.

It seems to me that one of the greatest threats to the United
States’ security and perhaps to the world deals with the potential
of climate change and the destabilizing effect of many of these de-
veloping countries concentrating huge numbers of people into mega
cities that they are not equipped to handle in terms of the infra-
structure. The health hazards we know in a global economy are not
limited to one little portion of the world. We are dealing with West
Nile fever here in the eastern United States.

I hope that this is an area that we will be able to with your lead-
ership be able to focus on ways this Committee might be able to
work with you to deal with the global environmental consequences
and developments that are taking place in this rapidly growing
area.

I look forward to further conversation, and I appreciate the
Chairman’s courtesy.

Mr. LEACH. Thank you, Mr. Blumenauer.

Mr. Rohrabacher?

Mr. ROHRABACHER. Thank you very much, Mr. Chairman.

Mr. Smith has made a very eloquent plea for consideration of
human rights, for a priority of human rights American policy and
talked to us about one particular case of people crying out in des-
peration for a member of their family. In this case it was an Amer-
ican citizen, which should have us have even a higher priority than
all human rights. Even an American citizen’s rights are being vio-
lated.

I would just like to note that we have the little girl and the wife
and the daughter of Dr. Lee with us today, the little girl who wrote
that letter. I wonder if they could stand up and be recognized?

[Applause.]

Mr. ROHRABACHER. Let me make this commitment to you. You
will get your daddy back. Your daddy will be here because he and
you are part of us now. You are Americans, and we are all standing
together.

The great thing about America is that there is one thing that
binds us together, and that is a love of liberty and justice and de-
cency that we demand that all Americans have a right to. We will
not forget Dr. Lee, and we will not forget your husband and father.
Thank you for being with us here today.

If America is not that, if America is not the place where we have
all come from different parts of the world and we represent every
race and every religion and every ethnic group, if we are not people
who hold a high priority for justice and liberty and decency, what
are we as a Nation then?
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Other nations have a single race or have a religion that ties
them together. To the degree that we do not hold human rights as
a priority in American policy, to the degree that we debate the
meaning of America, and, yes, we have to be concerned about pros-
perity. Our business community, they will certainly remind us how
important prosperity is. Of course, our national security, preserving
the peace, is important.

You do not achieve prosperity and national security at the ex-
pense of human rights. If you do, you pay an awful price very, very,
very shortly.

Let me just say that we have had 8 years of groveling to dictator-
ship and tyranny in the Pacific and in Asia; 8 years where human
rights was on the lowest priority. I would hope that this Adminis-
tration raises the priority on human rights because that way we
will have peace in this world.

Tyrants only understand strength and commitment from their
adversaries. They do not understand when Bill Clinton goes to
China and gives them everything they want without actually de-
manding things in return and especially without demanding higher
recognition of human rights.

Let me just say this is a great challenge. We have the new Ad-
ministration in hand. I thing we have been through some things al-
ready with American servicemen and women held hostage for 11
days, an American airplane knocked out of the sky. President Bush
needs to be strong. He has been strong with his proposals for a
missile defense system and his proposals for helping Taiwan out
with their own defenses.

We have to be strong in Korea. Unfortunately, we have one of
the most bizarre regimes in the history of this planet in charge of
North Korea right now. These people are bizarre. The lunatics are
running the asylum up there, and there is no way. There is no way
because again, showing weakness in front of people like that is no
way to bring about peace.

With that, Mr. Chairman, I look forward to working with you
and overseeing the foreign policy of this country dealing with Asia
and the Pacific in this new Administration.

Thank you very much.

Mr. LEACH. Thank you, Dana.

Anyone else? Yes, Mr. Brown?

Mr. BROWN. Mr. Chairman, thank you. I would like to thank the
Chairman for organizing this hearing and special thanks to Assist-
ant Secretary Kelly for joining us today.

For the last 8 years, I urged the Clinton Administration to step
up to the plate on the issue of human rights in Asia, especially in
the world’s largest country. We saw little interest in human rights
in China from the Clinton Administration. Always the Clinton Ad-
ministration chose corporate trade over human rights in China.

In the first 140 or so days of the Bush Administration, however,
we are seeing an even greater disregard for human rights in the
world’s largest country. As we say we are encouraging democracy
throughout the world, we should not ignore the principles under-
lying democracy and effectively create a double standard by over-
looking human rights violations and ignoring efforts toward peace.
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My friend from New Jersey, Mr. Smith, earlier asserted each
year China’s human rights record gets worse. The State Depart-
ment’s recent human rights report cites crackdowns by China on
freedom of speech, belief and association. The Hanon incident in
March further demonstrated the aggressive posture China has cho-
sen to take with the international community.

Since 1993 when human rights were delinked from the require-
ments of most favored nation status, China’s tolerance for indi-
vidual freedom deteriorated significantly, yet our response has
been to reward China by importing more goods and passing year
after year after year normal trade relations, most favored nation
status and then last year permanent normal trade relations.

Just a week ago, President Bush, with all that is going on about
human rights violations, with our airplane still in China, with all
of the violations of the spirit of human rights that China continues
to do, President Bush asked Congress to extend China’s most fa-
vored status. This step allows the world’s most notorious human
rights abuser to maintain its strong trade advantage over the
United States.

As China’s human rights practice has spiraled downward, U.S.
trade deficit with the People’s Republic of China explodes upward.
Our President talks tough on military issues on China, but con-
tinues to reward China’s Communist party and China’s People’s
Liberation Army with trade advantages providing that military re-
sources, money and technology going to one of the most powerful
military machines in Eastern Asia.

A second issue briefly, Mr. Chairman. In March, the President
chose not to resume negotiations with Chung Yang, which cast sig-
nificant doubt on South Korea’s sunshine policy of engaging the
north. The sunshine policies included food and humanitarian aid to
North Korea, removal of restrictions on business deals between the
north and the south and a resumption of negotiations between the
two nations.

The culmination of this policy, as you know, has been the historic
visit of President Kim to North Korea on July 13 of last year. Both
sides have been supportive of the confidence building measures
that have brought the north and south closer to a peaceful solution
to their decades long dispute.

Until recently, President Bush has chosen to paint North Korea
as a rogue state of clear and present danger to the U.S. and one
of the countries justifying—perhaps the major reason he has done
this—the need for a national missile defense. The Administration
decision not to continue where President Clinton left off is irre-
sponsible and carries the potential of raising hostilities in that
troubled region.

To its credit, the European Union has expressed interest in step-
ping into the position that the President has vacated on behalf of
our country. I hope President Bush will rethink his position and
take a leadership role in the Korean Peninsula.

I thank the Chairman.

Mr. IssA. Mr. Chairman?

Mr. LEACH. Yes, Mr. Issa?

Mr. IssA. Thank you, Mr. Chairman. I will be brief, with the bal-
ance going into the record.
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Since there will be a round of questions before it comes back to
me, what I would like to ask is that Secretary Kelly, in response
to everyone’s questions, help me as a new congressman, a fresh-
man, someone coming out of the business community, in each of his
answers to try to give us as much of the priority overview, the op-
portunity areas—we realize there are a lot of challenge areas—and
candidly help us understand today the priorities that the new Ad-
ministration will set.

It is clear today that Members on both sides of the aisle are less
than pleased with some of the areas that were not emphasized by
the previous Administration and would like to see more of that
going forward.

Rather than beginning the questioning now or reading my entire
opening statement, if we could simply set that as the most informa-
tional response to any question that appears, I think that would
help this Committee as we deliberate on a multitude of bills con-
cerning the Asia region, specifically those areas in which dollars
fW?(llﬂd be better spent and in which opportunities appear to be un-
olding.

I yield back the balance of my time. Thank you, Mr. Chairman.

[The prepared statement of Mr. Issa follows:]

PREPARED STATEMENT OF THE HONORABLE DARRELL E. ISSA, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF CALIFORNIA

Thank you, Mr. Chairman. I appreciate the opportunity to examine the priorities
of the Bush Administration in East Asia and the Pacific, a region that holds some
of the most promising economic opportunities for the United States and the world.

With the Bush Administration recently asking Congress to approve permanent
trade relations with China, I believe that this topic will continue to be one of the
most important debates this body will have. I certainly see the benefits in granting
China this status. This designation would lead to China’s entrance into the World
Trade Organization, forcing Beijing to submit to all of the international trade rules
and regulations that members of the WTO adhere to. The United States would also
be able to finally utilize the dispute settlement mechanism of the WTO to create
accountability in Chinese markets. Membership would lower trade tariffs on a whole
range of products that the United States exports to China and, in time, would open
up China to American service industries, including banking, insurance, and finan-
cial services.

It is my hope that with more and more American businesses in China and more
Chinese businesses engaged around the world, Beijing will have a stake in the glob-
al marketplace and in adhering to international standards. However, as this debate
continues, we cannot ignore the fact that the Chinese government continues to en-
gage in horrendous human rights violations. Various reports detail incidents of indi-
viduals who are wrongfully imprisoned, harassed, and even executed.

Mr. Chairman, the current behavior of the government of China is not acceptable
and we cannot engage in a trade debate without addressing these important issues.

As many of us have been made aware, President Bush has also asked Congress
to agree to a bilateral trade agreement with Vietnam. We currently have Depres-
sion-era tariffs on Vietnamese products and their trade barriers toward us are un-
necessarily high. I look forward to the upcoming debate on this issue, not only be-
cause it would finally add a commercial component to our relations with Vietnam,
but also because it signals to the world that a new era has truly begun between
our two countries.

I am also optimistic as Japan continues to hold promise as one of America’s top
trading partners. The fact that American companies are acquiring Japanese compa-
nies at a growing rate and gaining market share in Japanese markets cannot be
overstated. This kind of news would have been unheard of a decade ago.

Mr. Chairman, this is a fascinating region and I look forward to hearing the prior-
ities and challenges that the Bush Administration will have. As a former business-
man, I have spent years doing business in this region and continue to look with op-
timism as we continue to engage, invest in, and mutually benefit from relations
with East Asian and Pacific countries.
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Mr. LEACH. Thank you very much.

Mr. Chabot?

Mr. CHABOT. Thank you, Mr. Chairman. I will be very brief be-
cause I know we are all anxious to get to the Secretary’s testimony
here this morning.

I know we all look forward to your testimony, Mr. Secretary, and
I think it is fair to say that you will have no lack of very inter-
esting issues on your plate in the next few years.

We have serious concerns about the situation in North Korea as
they continue their military build up and their nuclear program.
China, as we have all seen recently, sometimes pursues an adver-
sarial relationship with the United States by raising critical ques-
tions about its ability to play a positive role in regional and in
world affairs for that matter. Its human rights record is atrocious,
as has been mentioned previously so eloquently by my colleague
from New Jersey, Mr. Smith. Its often hostile words and actions to-
ward Taiwan raise considerable concerns for many of us.

I know that you will be addressing these issues and other issues
important to the American relationship with the East Asia and Pa-
cific region in your testimony, and I know that we are all anxious
to hear your remarks.

I want to thank Chairman Leach for holding this very important
hearing, and I yield back the balance of my time.

Mr. LEACH. Thank you very much.

Did you want to say something, Mr. Ackerman?

Mr. ACKERMAN. Thank you, Mr. Chairman. I would like to, in the
interest of saving time, put my statement in the record, but I
would like to elicit from the Secretary when he testifies, and I do
welcome him here as well, exactly what the nature of our relation-
ship is with China and the view of the Administration because it
is starting to get a little bit fuzzy here at least to me.

We have slipped from whatever they were previously to strategic
competitors. I know in your testimony, having read part of it at
least, that you say that we do not view China as an enemy. I have
heard Members from the Majority this morning refer to China as
our adversary, and I would like to know what the difference is be-
tween adversary or enemy or using these words interchangeably
and exactly which way we are going with this. I would appreciate
hearing from you on that as well.

Thank you.

[The prepared statement of Mr. Ackerman follows:]

PREPARED STATEMENT OF THE HONORABLE GARY L. ACKERMAN, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF NEW YORK

Mr. Chairman, it is fortuitous that we have Assistant Secretary Kelly before us
this morning as U.S. policy in East Asia has thrust itself front and center over the
last few months.

The early visits of former Japanese Prime Minister Mori and of South Korean
President Kim Dae Jung underscore the Administration’s desire to work closely with
our allies in the region, although, I suspect that President Kim’s visit didn’t go quite
a smoothly as the South Korean’s would have liked.

Although belatedly, I'm glad that the Administration has agreed to resume discus-
sions with North Korea about the broad range of issues we have with that nation.
I'll be interested to hear how Secretary Kelly thinks those discussions will proceed
and how they will interact with the 1994 Agreed Framework.

The incident with China involving our surveillance plane and the holding of our
aircrew for eleven days highlights the volatility of our relationship with the People’s
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Republic of China. At this point, the Administration’s policy seems to be that we’ll
agree where we agree and disagree where we don’t. I think, given China’s continued
rise as a regional power and it’s territorial claims in the South China Sea and over
Taiwan, a little more strategic context is required.

The last point I'll make is about Taiwan. I support the President’s decision last
April to provide arms to Taiwan. I believe that we have an obligation to help Tai-
wan defend itself, and that this obligation goes hand in hand with our policy to see
the future status of Taiwan resolved peacefully, but I think the President changed
the equation with his comments on Good Morning America and did so in a precipi-
tous way. I also believe that it is in our interest to continue annual consultations
with Taiwan on arms sales so that we don’t lose sight of Taiwan’s defense needs
and so that Congress retains it’s historic role under the Taiwan Relations Act.

I want to welcome Secretary Kelly to his new position and I look forward to the
opportunity to work with him.

Thank you, Mr. Chairman.

Mr. LEACH. Thank you, Mr. Ackerman.

At this point, we welcome very much Jim Kelly. I must say that
there are very few people in this town that hold higher respect
than Mr. Kelly. He is an outstanding appointment to this position,
and we are pleased that finally the confirmation process has pro-
ceeded that has allowed you to represent the Department of State.

Mr. Kelly? If you could turn the microphone on?

STATEMENT OF JAMES A. KELLY, ASSISTANT SECRETARY OF
STATE FOR EAST ASIAN AND PACIFIC AFFAIRS

Mr. KELLY. The old press the button trick. I am very happy to
do that, Mr. Chairman, and I very much appreciate this oppor-
tunity that you have offered me to testify before this Subcommittee
today. I very much thank you, sir, for your remarks, as well as
those of the Ranking Member and other Members here today.

Very much the charter that I had when I returned to government
after 12 years away is to get to the Hill as often as possible and
consult and consult and consult. The same task from Secretary
Powell and the President comes with respect to this very large re-
gion; to get out to the region and speak to the people there.

Now, I have, sir, a fairly long statement for the record. If it is
suitable to the Chair, I will offer that for the record and then give
here as an introduction and perhaps in partial response to some of
the comments and questions that were made a shorter version if
that is okay, and then we can get to the questions and answers.

Mr. LEACH. Mr. Secretary, without objection. Your full statement
will be placed in the record, and you are free to proceed in any
manner you see fit.

Mr. KELLY. It is almost trite to observe that change is a constant
in East Asia and the Pacific. At the moment, I think we are seeing
more of it than usual in some of the region’s most important na-
tions and some of its most important issues. Perhaps I might, Mr.
Chairman, add a little foreword.

A little over a month ago, I pledged in my confirmation state-
ment before your colleague